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A BRIEF HISTORY OF FOREIGN EXCHANGE TRADING
OR: THE HISTORY OF INTERMEDIARIES

The exchange of goods has been a feature of human history since the 
prehistoric era, but the most primitive types of barter had one crucial 
limitation: physical goods had to be directly exchanged for other items in 
need. As a response to this constraint, the idea of an intermediate means 
of exchange was born. Initially, this was in the form of shells, tools, and 
eventually coins.
 
In the 11th century, paper money was invented, and this form of currency 
exchange remained ubiquitous until the digital revolution of the 1980’s. 
Since then, currency exchange has continued to evolve, and cashless 
payment is now the most common form of transfer.

Virtual currencies have only just begun their forward march.

Intangible forms of money as currency

Book
money
FROM THE
14TH CENTURY
IN THE FORM
OF CHEQUES

Electronic
money
ELECTRONIC
PAYMENTS
SINCE THE
1060s

Virtual
money
BITCOIN
ESTABLISHES THE
EPOCH OF VIRTUAL
MONEY IN 2008
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The history of foreign exchange trading is also the history of 
intermediaries. Prime brokers have played a critical role as financial 
institutions provide and consume liquidity via these important 
intermediaries. Prime brokerage services are provided by all major 
investment banks such as Merrill Lynch, Goldman Sachs, and JP Morgan. 
These firms make money by charging a fee for each transaction, such as 
a spread or premium on the loan from a commercial bank. 

So, where does DeFinity come into the picture?
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Through DeFinity, the price maker and price taker will be able to 
transact directly with each other. We believe such a goal is realistic 
because of measurable trends within the market today:

Institutional investors are becoming increasingly familiar with digital 
assets and crypto currencies. The volume of trading in stablecoins, a 
new class of cryptocurrencies that are backed by a reserve asset 
and attempt to offer price stability, has increased significantly. 
Stablecoins are now the preferred form of institutional trading 
activity within the crypto world.

The upcoming issuance of CBDC (central bank digital currency), a 
digital token representing the virtual form of a fiat currency of a 
given nation, will be a watershed moment in foreign exchange 
trading. Although CBDCs are issued and regulated by the country's 
monetary authority, they will accelerate the transformation of FX 
trading. This is because CBDC will allow the reduction of fees and 
middle-men and it will also include all the benefits of central 
banking money’s liquidity, regulatory oversight, and money 
laundering controls.

Paradigm Shift

Stablecoins
BACKED BY A
RESERVE ASSSET

CBDC
CENTRAL BANK
DIGITAL CURRENCY
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The Foreign Exchange (FX) Market is 
the single most liquid financial market 
in the world. Unlike traditional asset 
classes, which are almost exclusively 
traded in centralised exchanges, most 
FX instruments are traded 

FX – THE BIGGEST FINANCIAL PLAYGROUND

Daily Volume Growth 
since 2001 

FX  Turnover 

Source:
Bank of International Settlements Report
2001 – 2019 

The DeFinity solution is asset class agnostic 
and will be deployed to other asset classes .

$1.2 trillion

$4.0 trillion 

$6.6 trillion

2001

2010

2019

Over-The-Counter (OTC), 24 hours 
a day, and 5.5 days a week.
The average daily volume of FX has 
grown from $1.2 trillion in 2001 to 
$4 trillion in 2010 and to $6.6 
trillion in 2019.
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Stablecoin adoption and trading volumes have grown exponentially over 
the last few years, with total monthly year-on-year stable coin volume 
increasing 12,470% from $30.8 billion in February 2020 to $384 billion in 
February 2021.

It is our belief that the transition from fiat currency to central bank digital 
currencies will include an intermediate phase: A merger of the old with the 
new, most likely in the form of stablecoins. Under this prediction, we see a 
growing percentage of the $6.6 trillion average daily FX volume gravitating 
to the stablecoin market in the initial phase. 

Billion USD

Average Daily
Volume

6600
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1
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100
BILLION

Chicago Mercantile Exchange

DMALINK

Refinitiv

FX Market
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Only by combining two existing forces can something even more powerful 
emerge. United by the mission to create a decentralised, more efficient, 
and cost-effective FX market, two experienced partners have come 
together to create DeFinity:

With DMALINK’s strong client base (including 50 of the top banks and 
hedge funds) and daily trading volume ($1bn) across the traditional FX 
market, as well as WeOwn’s major expertise across financial blockchain 
transactions and crypto services, both companies offer an unparalleled 
business and technical experience to launch DeFinity and Decentralised FX. 
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DMALINK was founded in 2014 and is
an Electronic Communication Network
or, in short, a platform connecting select 
participants. The platform enables 
participants to transact financial 
instruments. DMALINK has established 
customer relationships and contacts in the 
FX industry. The company presides over 
the sales side of the DeFinity. 

WeOwn is a technology provider that 
was the first to develop a hybrid, 
purpose-built blockchain for the financial 
market back in 2017. WeOwn is the 
development powerhouse. DeFinity is 
using the WeOwn blockchain as the 
Layer 1 core processing and transaction 
component, and integrates via side 
chains or bridges to Cardano, Ethereum, 
Polkadot, and Binance Smart Chain. 
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the defx token
DeFinity has created a utility token to allow network 
and crypto participants to benefit from the future of 
Decentralised FX. 

The DEFX Token services three major use cases: 
protocol governance and  future-proofing the DEFX 
community, staking and network participation, as well 
as providing a means to support future services. 

Rewards
Additional rewards are available to token holders. These include trading 
fee reductions for both Clarity and Clarity Pro, as well as referral 
programmes for network sign-ups and sign-ins. Additional incentives 
include usage and promotion of the API’s and integration services.

Governance
The DEFX token was introduced to make the exchange and protocols as 
decentralised as possible. The governance mechanism of the token will 
allow token holders to vote on major events and decisions of the future 
of the exchange and protocol, benefiting the wider community and the 
nature of the decentralised services.

Staking and Trading
Staking and participation fees are a central element of the decentralised 
exchange and protocol. As a network provider and participant, you can 
select an institutional and retail pool (both traditional and digital FX) 
and stake your tokens against the trading pairs and receive 0.25% of 
the network fees from within the trading pair pool and generated via 
the network and protocol. 
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MIND THE GAP, FIX THE GAP

FIX (Financial Information eXchange) is the essential protocol that connects 
the FX industry. Every company aiming to establish itself in the FX market 
must utilise this open interface system, which was first created in 1990. 
DeFinity’s mission from the beginning has been to update and improve this 
essential interface. DeFinity is developing FIX adapters to process transaction
data from liquidity providers and liquidity takers, analyse it, perform risk 
checks, and then send status messages back to the transmitting parties.
The aim is to transfer the data to the DeFinity Blockchain for further 
processing. The data flows relevant for DeFinity are managed via FIX:

     FX transaction data (FX rate, currencies, number, parties involved).
     Money flow (FIAT or crypto: currency, number, parties involved).

“FIX is the industry standard 
for combining the established 
transaction processes of the FX 
market with the advantages of 
distributed ledger technology 
for the benefit of our clients.“ 

Manu Choudhary, CEO DeFinity
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meet the team

The DeFinity team consists of a 
group of senior engineers and 
financial services experts in the 
field of capital markets, FX, 
equities, and debt. 

CEO
Manu has over 17 years of front 
office cross asset derivative sales 
experience in the financial services 
industry, most recently at Lloyds 
and Barclays Capital.  

Manu Choudhary 

Michael comes from a Financial 
Services background with senior 
positions at Gain Capital and 
NYSE. His specialty is Regulatory 
Technology, Market Data, and 
multi-asset class trading systems.  

Chief Revenue Officer 
Michael Siwek 

Sascha worked as the CIO EMEA 
for Computershare, the world’s 
largest global transfer agency and 
share registry provider and is the 
CEO for WeOwn. 

Sascha Ragtschaa 
CTO

Ashwind specialises in the 
formulation and implementation 
of strategic plans within the 
financial services space. He has 
senior management experience 
with Total and ExxonMobil. 

COO
Ashwind Soonarane 

The team has extensive experience 
across multiple technology and 
business fields, and a strong track 
record of execution, innovation, 
vision, and strategy.
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Senior Exchange Advisor 
Bryan was the Managing Director 
for Equities, Fixed Income, and 
Commodities of the Hong Kong 
Exchange and Clearing Limited 
(“HKEx”). 

Bryan Chan 

Chris is a leader and specialist with 25 
years in both Corporate and 
Investment Banking, most recently with 
senior roles at RBS and Lloyds.  

Chief Commercial Officer 
Chris Park 

Florian was the Head of 
Technology in Continental Europe 
for Computershare and is the 
COO for WeOwn. 

Florian Batliner-Staber 
Chief Product Officer 

Albert was CMO and General Manager 
Sales at Xerox Europe and Senior Vice 
President at Computershare 
Continental Europe.

Albert Brenner
Chief Marketing Officer
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TECHNOLOGY, PLATFORM & USE CASES

The DeFinity network is a layer 2 blockchain protocol, combining the 
decentralised WeOwn blockchain platform with several public and popular
blockchain environments such as Ethereum, Binance Smart Chain, 
Polkadot, and Cardano. The combination of proof of stake validation and 
node management within the WeOwn blockchain, alongside the automated 
bridge and swap features across other public blockchains, provides 
DeFinity with a powerful and scalable technology baseline. This enables
the integration of major chains, and their entire ecosystems.

The technology layer combines a fully decentralised on-chain order book 
and match-making algorithm with hybrid automated market making
features. It utilises the power of decentralised apps and services whilst 
also offering risk reduced situations such as impermanent loss and 
slippage. It does this through allowing trade across more stable assets 
and multiple blockchains.
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key features

Fully decentralised exchange with automated 
bridge and swap mechanisms across multiple 
popular blockchain environments.

Hybrid on-chain order book combined with 
automated market making algorithms. This allows 
for reduced slippage and impermanent loss across 
traditional FX, stable coins, and future central 
bank digital currencies.

Built-in KYC and AML features, which allow the 
user to utilise existing popular wallets and ensure 
maximum encryption and privacy levels.

Institutional liquidity pools, which allow traders 
to stake and pool amongst a variety of FX asset 
classes (both digital and traditional).
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Read the full whitepaper
definity.network/whitepaper

Learn more on the DeFinity website
definity.network

Read our blogs on Medium
medium.com/definity-network 
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